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~of the Philippines by Philipnine Government an& }ationalist'Chr ne
have Increase? subatantislly since 1 Janusry 1951, While th
oppressive activities 1s well known, the underlying causes are com lex an hey
cannot be iwmediatuly determined, R

2, The winoipal motivation of the of*iclals who are: involwd in these ctivities .
apheays to have heen that of personal profit, Among the Nationalist Chinese -
officials involved, @ second motivation mey be a desire to ensure the political
orthodoxy of Philippine Chinese in terms of unswerving poli'l':lcal laya.ltv tc
CHIANG Kai-shelk.

3, Both Philippine an? CM nese oi‘ficials probably hope thatb theae act.ivities also
will serve to reduce Communist influence in the Philippine Chinese community.,
However, the Chinese are becoming uneaesy under this {reatment, Many Chinese-
have besn forced to the concluslon that they might expect better treatment |
from a Communist regime then they are recelving from the pm'esent Pbilippine
Adninistration,

I Memhe‘!‘b of the Philippine Chinese community were extremely interested in the
Government's conduct of the CO Pak Deportation case. The Government; produced -
evidence at the deportation hearings indieating that €O had contributed
finaneially to the Chinese Communist Party and to Philippine dissident groups. -
T’he Governmenf also clajimed that CO attemntad to ‘bribe th ).

_ s not admired by leading Philippine Chinese businessmeu
,that he may “have contributed to the HME and to the Chinese Comm: : ;

.ordér to protect his: interests in pambling, progtitution, and. nareotiocs smuggling. :
After CO was denorted in February 1951, these Chinese became eonvinced that the =
Govermment's evidence had been fabricated. There have been indications that 7
the' Philiprnine Military Tntelligence Service previously has menufactured R
evidence to sunnort a case, soretimes on direction from a higher autho:vity.
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GChinese leadsrs who previously had believed that CO suprorted the Commumists
lourned from members of his family that he had been ¥isited in Deceuwber 1950
Wy Senator J.S, Montano who told him that the Government had evidence aga’red
him which was to be used in dsportation proceedings. Yontano toid CO that bis
deportation could be prevented by a payment of P1,000,000, CO was awere thed
his racketeering might lesd to his deportation, end he offered to pey appresi-
wstely F100,000, cleiming thet he would be obliged to liquidate all his assets
to pay the larger sum since he was worth only F1,200,000,

tontano reportedly refused to accept Fl00,000., He returned after several deys
with SHIH I-Sheng, Secretary General of the Philippine Kuomintang organisntion,
who, acting s mediator, convinczd Montano to accept 300,000, GO slaimed
thet he would eomsider the matter, but that this psyment would benloupt him,

Shortly after Montano®s later visit to GO0, Major General Mariano Cestaneds.
then Chief of Staff of the Armed Forces of the Philippinea {AFP), reportecly
wrged Yajor Jose P, Cardenas, then Chief of MIS, to withdraw the charges
againet CO, Cardenes renortedly refused, cleiming that CO had supported the
Commumists. Subsequently, House Speaker Fugenio Peres reportedly sasked
Gefense Secretary Ramon Vagsaysay to kill the cherges against €O, claiming
that he did not beliewe CO was guilty and that CO hed oromised him finaneial
supvort in the election, Muagsaysay reporitedly refused to intervens.

Fembers of the CO femily have claimed that neither CO noy his family offeved
twibes after he was arrested, After CO' arrivel in Talwsn, %he Neblonalist
Govermment informed Ambassador CHY'EN Chih~p'ing that theve was not suffieient
evidence to conviet GO of aiding the Chinese Comrunizt Party. CHIEN was
direeted to vrocure additional evidence from the Philippine Govermnent,

On the basis of ovidence submitted by MTS, the Manils Mmieipal Court issued
verrants for the arrest of Vicente CO and CO Kuan, CO%s son and trother, on

1 Anril 1951, CO Kuam was amproached on 2 Apedl 1951 by SHIH, who effersd

1o bave the vaerrant withdrawn for F100,000. SHIH accepted the #20,000 whien
(D Kuan offersd, ani it is not known if the varrant wes withdrawn. By 6 Apedl
3951, nelther Visente CO nor (O Kuan had been apnrehended by the Manila Police
opr MIS,

Under the tretaxi of arregting Corrunisinand Communist sympathizers, the Manila
Folica begon a series of raids on Chinese residences in Manila ewrly in Maveh
1951, Ralding parties are equipped with warrente which ere jasued by Judge
Yzasieno on sn average of ten per day, or with MIS evidenee. Chinese Commanist
ranohlets ere planted on the rnremises raided.

Tre threat most eormonly used is that of deportation, Since most Philippine
Chivese do not have eitizership or may lose it forwenl or alleged offerses,

they are extremely vulnerable. Deportetion nmay mean loss of local sssets,

oz well as vossible punishment on Tajwen If they sre cherged with Communlst

activity,

When arrests are wade, the poorer Chinese are released immsdiately on payment
o bribes ranging from F300 to F500. The more affluent individunle sre ordered
to report to the Police at a later date. These latter are visited after the
Fulice depart by SHIH who offers to arrenge financisl settlements for peynmeutis
bazed on the wealth of the individuala. Chinese who are in faet goiity of
zome minoe offense also ere subjected to such extortion. '
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At lemst one loeal Kuomintang officlal shares in the extortion, and many
Chinese believe that CH'EN may also be receiving a share, although this
ztill has not been proved., However, SI'TH could not ect as he does without
the Ambassador's Ymowledge. On occasion, CH'EN has threatened to deport
certain Chinese suspectod of engaging in anti-Communist activities without
direction from Talwan,

Tn recent weeks, Philipnine officials have complled a list of more than

90 Chinese who ara to be deported, principally on the grounds that they have
viclated vrice econtrol laws, BNationalist offieisls in Manila heve advised

the Ambassador that the list ineludes the names of enti-Comrunist Chinese
whom he should protect from denortation, Some of those slated for deportation
wave been visited by SEIH who has offered to srrange their clearence for 2
firvancial settlement. Nationalist officials believe that the Ambassador hes
neglected to take up the matter with Philippine officials,

leaders of the Philipnine Chinese comrunity reportedly have long been dis-
satisfied with the extent of the nrotection from Philippine officials whieh
has been given by the Ambessedor, It is beliesved that CH'EN has been an
obetaele in their efforts to Aevelop amicable relations.

CH'ER is seld to have sought to empheslize the foreign character of the
Philipvine Chinese commmity aend to keep it apart from the Filipines and
thereby under his econtrol, Chinese leaders cite es evidence of this the
gpeeches made by CH'EN on the subject of Philippine-Chinese relations in
which he declered that Chinese who sre gullty of illegal activities should

be shot, These leaders believe that CH'ER’s remarks have tended to brand the
entire Chinese commmity ss composed entirely of law-breskers.

CH'EN also hes been criticized by these Chinese leaders for his attempls to
organize sn anti-Communist eommittee among Philippine Chinese which he eculd
dominate himself, This committee is not criticized for its purposs, but for
the faet that it is to be exclusively Chinese in charaster with its activities
Timited 4o varades and rallies which it is believed esccomplish no practicsl
purncse,

CH'EN's efforts to raise funds for the defense of Talwan also have been
questionad, Under his uwrging, a fund of P600,000 was collected for this
purpose in the last year, ani CH'EN has insisted that #10,000,000 nust now
be ecollected, although Chinese lesders have declared that they would prefer
to contribute to FPhilippine defense,.

heecording to Chinese leaders, CH'EN recently informed Defense Secrcitary
Mogsayssy thet the Military Intelligence Service (MIS) list of Philippime
Chinese Communists was imaceurate, but he vossessed & complete and
sceurate 1ist, CH'EN does mot in fact pussess such a list, but he has
aince been endeavoring to compile one which the Chinese leaders fear may
incelude the names of enti-Communists or versons who are CH'EN's political
enemies,

Tn an effort to improve reletions betwsen Philippine Chinese and the Filipines,
Chinese leaders have determﬁ‘:?_gd ‘o organize a grouvp which will be known as

the Chung Pel Hsieh Mut (¥ Z§ ) 4¥), or Sino-Philippine Associatlon, which
will inelude orominent Pilipimoa, The provisionsl group of this orgenization
is hecded by YANG CH'I-t'si, Vice Chairmen include SHIN Heingeshui (7 A )
and YAO Wai-k'un G 3% B ). Other important Chinese members include
Albino Sycip and Peter LIM (LIN Wei-po 1k ,(é, }o This organization will
attempt to represent the Chinese community 'I‘g its reletions with the Filipinos
in golving outstanding Sino-Philipnine probdlems. £ Filipinc of outstandirg
politieal reputation will be sought ms honorary cheirman, with persons of
gsinilar stature as its direeciors.
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22, Leaders of the Philivpine Chinese community have nrenared a study of Chiness
Communist activities in eomnection with efforts to eliminate Communisa in the
country, The smrvey is based on investigations made by variouvs Chinese business
orsantzations and Intelligence investipations by various Chinese. Tnportsns
conclusions of the summary include tha followings

a. There are ap roximately £,500 Chinese Cozmrmnists in the Philippises,
of whom aprroximately 750 are armed. All of the Chinese Communists
are "e~nvinced Coremmiszts", and most of them are Pzriy members.

b.  Most of these Chinese Comunists are retail clerks, with the remaining
rembers drawvm from the ranks of students, cultural workers, educntors,
merchants, and gangsters, in that order. The largest soncentrations o
Chinese Communiste are in Venila, Central Luzon, Southern Luzon, and
Mindsnao, in that order.

The mmber of Philippine Chinese whn support the Communists or who
are in sympathy with them is difficult to ascertain, Many indivs L
supnort the Communists only because they are overced.

3

d. Detalls of the activities of Chinese Cormunists in the Philippines ere
not kmown, However, it is believed to be certain thot Chinese Commmist
Party organizers and technicians have been sent from China to the Philip~
pines, thai Philippine Chinese Comrunists communicate with China by
clandestine radio, an? that some 1light weapons and funds have been smuggled
from China to the Philippines,

a, There is some evidence to sugrest that Philippine Commmists have recoived
technical, finzmeial, ond other assistance from a large sosle clandestine
operati~n vhich may be directed from the USSR, Tt is belleved thet thi:
operation has utilized Chinese, as well as Fiiioinos ard Buropsans, in
the Philippines,

23, Te Chinese leadevs who rrepared this stuly plan to eontimue their investigaiions
and to prepare plans for a mroject tolre oprrated in conjunetiom with the
Philipoine Governrent to eliminate Commmist influence in the Chinese can-
mmity,

25X1A

25X1A

m@ﬁm Fare vrevious veports which

deser? extortion raids on poine Chinese, mrincipally Manile Chinesa
businessmen, by the Manila Police Department and other Govermment ofticlals.
deaseribed the efforts of CH'EW Chik-pling, Ratioralist Ambaasedor |
to mrevent Philipnine Chinsse from engaging in Chinese Third Faree sctivitics,
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23 June 1954
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